FRANCE, ANDERSON, BASILE and COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

903 Chestnut Street 610-967-1200 Phone

Emmoaus, Pennsylvania 18049 610-966-6669 Fax
www.fabandco.com

April 29, 2015

Ms. Ilene M. Eckhart
Allen Township

4714 Indian Trail Road
Northampton, PA 18(067-9492

Dear Ilene:

We have mailed DCED-CLGS-30, Annual Audit and Financial
Report on April 29, 2015 to the following entity:

1) Clerk of Courts
Northampton County Court House
Seventh & Washington Streets
Easton, PA 18042

The enclosed copy is for your files.

If you have any questions in regards to this matter, do not
hesitate to contact me.

Sincerely,

FRANCE, ANDERSON, BASILE
and COMPANY, P.C.

W. Mark Anderson
Certified Public Accountant
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FRANCE, ANDERSON, BASILE and COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

903 Chestnut Street 610-967-1200 Phone

Emmaus, Pennsylvania 18049 610-966-6669 Fax
www fabandco.com

INDEPENDENT AUDITORS’ REPORT

To the Township Supervisors:

We have audited the accompanying Municipal Annual Audit and
Financial Report (DCED-CLGS-30), prepared on the cash basisg, for
Allen Township, Northampton County for the year ended December
31, 2014.

Management’s Responsgibility for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with the
financial reporting provisions of the Pennsylvania Department of
Community and Economic Development, Governor’s Center for Local
Government Services. Management is also responsible for the
design, implementation, and maintenance of internal control
relevant tc the preparation and fair presentation of financial
statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Respongibility

Our responsibility is to express an opinion on these
financial statements included in the DCED’'s prescribed form based
on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial
statements included in the DCED’s prescribed form are free of
material misstatement.

An audit includes performing procedures to obtain audit
evidence about the amounts and discleosures in the financial
statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risk of material
misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers
internal control relevant to the Township’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the
Township’s internal control. Accordingly, we express no such
opinion. An audit alsc includes evaluating the appropriateness of
accounting policies used and the reasconableness of significant
accounting estimates made by management, as well am evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basgis for our audit
opinions.



Bagig for Adverse Opinion on U. S. Generally Accepted Accounting
Principles

As described here, the financial statements are prepared by
Allen Township, on the basis of the £financial reporting
provisions of the Pennsylvania Department of Community and
Economic Development, Governor’'s Center for Local Government
Services, which is a basis of accounting other than accounting
principles generally accepted in the United States of America, to
comply with the requirements of the Pennsylvania Department of
Community and Economic Development. The effects on the financial
statements of the wvariances between the regulatory basis of
accounting and accounting principles generally accepted in the
United States of America, although not reascnably determinable,
are presumed to be material.

Adverse Opinion on U. 8. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter
discussged in the "Basis for Adverse Opinion on U.S. Generally
Accepted Accounting Principlesgn paragraph, the financial
statements referred to in the first paragraph do not present
fairly, in accordance with accounting principles generally
accepted in the United States of America, the financial
position of Allen Township, Northampton County, Pennsylvania as
of December 31, 2014, or the changes in its financial position
for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to in the
first paragraph present fairly, in all material respects, the
cash and unencumbered cash balances of each fund of Allen
Township, Northampton County, Pennsylvania, as of December 31,
2014 and their respective cash receipts and disbursements for the
year then ended, on the basis of the financial reporting
provigions of the Pennsylvania Department of Community and
Economic Development, Governor’s Center for Local Government
Services.

JM{J‘ dw(u«m( M Jé‘"‘?‘”‘a ! ()C*

Emmaus, Pennsylvania
April 28, 2015
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BALANCE SHEET
December 31, 2014

Speclial Revenue

{Including State Capital

ASSETS AND OTHER DEBITS General Fund Liquid Fuels) Projects Debt Service
100-120 Cash and Investmenis................... e 31,994,599 | § 266,313 | § 132,631 | § -

140-144 Tax Raceivable,......coieio e e ~ - - -

121-129

145-149 Account Receivable (excluding taxes).........covciiiiiininins - - - -

130 Due From Other FURGS.....c.uieeiie e e reevaiin 13,756 - - -

131-139 .

150-159 Other Current ASSetS. ....i.vocieei e i - - - -

160-1689 Fixed ASselS.....cccoi i . - - - -

180-189 Other Debits -

TOTAL ASSETS AND OTHER DEBITS...c..eovvimmmneasinin

LIABILITIES AND OTHER CREDITS

210-229 Payroll Taxes and Other Payroll Withholdings................ $ 1,649 % -1% -8 -
200-208 ‘

231-239 All Other Current Liabiliies.......co oo, 14,853 . - “ -
230 Due To Other FUNAS....coo e i s i - - - -
260-269 Long-Term Liabilities... ..ot - - - .
240-259 Gurrent Portion of Lohg-Term Debt & Other Crediis........ - - - -
TOTAL LIABILITIES AND OTHER CREDITS : L

FUND AND ACCOUNT GROUP EQUITY

' 281-284 Contributed Capital.e.cooervrrerieesieiriesmimiscmvneee | $ =& L8 -|§ -
290 Investment in General Fixed Assets........coocvvriieniennene - - - -
270-288 Fund Balance / Retained Earnings.on 12/31.................] 1,991,853 266,313 132,631 -
291-298 Other Equity - -

TOTAL FUND AND ACCOUNT GROUP EQUITY

10
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General General

Internal Trust & Fixed Long Term  Memorandum
ASSETS AND OTHER DEBITS Enterprise Service Agency Assets Debt Only
100-120 Cash and Jnvestments.....ccicii e & 427,022 | § -1 % 461752 | % $ -1% 3,282,317
140-144 Tax Receivable. ......cooeiiiies e e ere e, - - - - - -
121-129
145-14% Account Recelvable (excluding taxes)..........ccvvieinn, - - 20,388 - - 20,388
130 Due From Othar Funds.........ccoiei e eeeeininiine e, - - - - - 13,756
131-138
150-158 Other CUMment ASSELS....vivie i cenrrie s aees - - - - - -
160-169 Fixed ASSElS...ici e v - - - - -
180-189 Other Debits......cccciriri i rierce e er s e
TOTAL ASSETS AND OTHER DEBITS.....oviiiiiveirineriaes

LIABILITIES AND OTHER CREDITS

210-229 Payroll Taxes and Other Payroll Withhaldings................ $ -3 -8 -13 -1$ -3 1,649
200-209

231-239 All Other Current Liabilities.......covvvviciiiniiisnncicinnnn - - 15,560 - - 30,413
230 Dua To Other FLNGS...c.uie i miee e ccieesviarian sntrares - - 13,756 - - 13,756
260-269 Long Term Llabilltles..........ccccoici i - - - - - -
240-259 Current Portion of Long-Term Debt & Other Credits -
TOTAL LIABILITIES AND OTHER CREDITS

FUND AND ACCOUNT GROUP EQUITY

"581-284  CONNBUtEd CaPREl...verrerreerrrrscrmrsimrenrinrmemeene | 8 =& J& " -|§ s g L)
290 Investmeant In General Fixed Assets.......ccei e ceennn, - - - - - -
270-289 Fund Balance / Retained Earnings on 12/31.................. 427,022 - 452 824 - - 3,270,643
291-299 Other EQUItY....cooo e ____ - - - -
TOTAL FUND AND ACCOUNT GROUP EQUITY o

11
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STATEMENT OF REVENUES AND EXPENDITURES
December 31, 2014

Special Revenue

TOTAL TAXES.........ooivviinunns

{Including State Capital

TAXES General Fund Liquid Fuels) Frojects Debt Service

301.00 Real Estala TA%es....coooo v eviien e e et e e § 715,132 | § -9 - .
305.00 Occupatich Taxes {levied under municipal cede)............ - - - -
308.00 Residence Taxes (levied by oitles of 3rd Class).............. - - - -

Regional Asset District Sales Tax

309,00 ({Allegheny County municipalities only}.....oooooviiians - - - -
310.00  Per Caplia Taxes. ..ot - - - -
310,10 Real Esiate Transfer Taxes.......covivininnninnneeian s 79,243 - - -
310.20 Earned Income Taxes/Wage Ta®es.......ccivvercneerivinnene 614,690 - - -
310.30 Business Gross Reesipts Taxes......coovvvieve e, - - - -
31040 Occupation Taxes {levied under Act 511)...cc.oooiniinien il - - - -
310,50 Local Services Tax™....ovveeieivieie i, 37,107 - - -
310,60 AmusementAdmission TaxX@s.......cccciveeieiiiiima e 10,616 - - -
310.70 Mechanical Device TaXES.....ccivvvreriermrsiseiaciniievaiennn, - - - -
31090 Other Local Tax Enabling Act/Act511/Taxes.........cce e - - - -

321.80

~320-322 Al Other Licenses and Permits............ ... rmreemmetenss

TOTAL LICENSES & PERMITS

LICENSES & PERMITS

Cable Television Franchise Fees

330-332 Fines and FOrfeits...ocv.uimvearieeierenreenieeenrieseevieesveeens
TOTAL FINES & FORFEITS

FINES & FORFEITS

341.00
342.00

TOTAL INTEREST, RENTS 8 ROYALTIES

INTEREST, RENTS & ROYALTIES

INterast Eamings....ovveievieiorieniesrers s e e

964

5 268

14

Rents and Rovalties... ..o ierianer e eer et eeeeeas

“*Formerly Qceupational Privilege Tax {OPT)

12
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e ————e e e

TAXES

301,00 RealEstate Taxes......ccovveeennes

Internal
Service

Enterprise

Trust and
Agency

Memorandum
Only

§

715,132

305.00
308.00

Oceupation Taxes (levied under municipal code)

Resldence Taxes (levied by cities of 3rd Class)

Regional Asset District Sales Tax
(Allegheny County municipalities only)....oooviiiniin - - - -

309.00
310.00
310.10
310.20
310.30
310.40
- 310,50
310.€0
310.70

310.80

Per Capita TAXES ..o e reiinrsvar e s ene e eeas - - - -
79,243
614,680

Business Gross Receipts TaXes....cccoviciicvvciienininnianne - - - -

Real Estata Transfer TaXes . .cooevveiireiverer e neesieeeee - - -

Earned Income Taxes/Waga TaxXes.......cvceecrerrnieviniine - - -

Qccupation Taxes (Ievied under Act 51100 e - - - -
37,107
10,616
Mechanical Device TaxX85....u.ci s e e, - - - -

Other Local Tax Enabling Act/Actb11/Taxes....ovcievvvenis - - - -

Local Services Tax ™. .iiviviieiiriennierrmincnsarrneirrnsa e - - -

Amusement/AdmISSION TaXES. . .vvieiiaiinirrarrnererrainns - - -

TOTAL TAXES.........

LICENSES & PERMITS

1320-322 Al Other Licenses and Permits,.....ccovevrvviscivsecee J 8§ =18 . N _ -|$
321.80

TOTAL LICENSES & PERMITS........c..oveecns P

1,685

Cable Television Franchise Feas........ocovoeiiiciciciins

FINES & FORFEITS

330-332 Fines and Forfells... coiv i icirici e ire i mrne e
TOTAL FINES & FORFEITS........... “

INTEREST, RENTS & ROYALTIES

341.00
342.00

TOTAL INTEREST, RENTS & ROYALTIES.................c.

29,384

Rents and Royalties - - - -

INtErast EBININGS. o1 i-xvereeieeeeeearereeimememeranteesseemsranend § -8 -8

13
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Special Revenue

TOTAL LOCAL GOVERNMENT UNITS

(Including State Capital

FEDERAL General Fund Liquid Fusls) Projects Deht Service
351.03  Highways and Streets.........ccccevnie i, -1 8 -
351.09 Community Development. .o ii s, - -
351.00 All Other Federal Capital and Operating Grants.........v.u - -
352.01  National Forest......vceeiiin i, - -
352,06  All Other Federal Shared Revenue & Entitlements.......... - -
353.00 Federal Paymenis in Lieu of Taxes.......ocvvivmininieninnnnnd
TOTAL FEDERAL. ......oovvereriiamsssssnsasasssessersesessresans
STATE
354.03 Highway and SBtreets......ococceei i 31,306 | $ -
354,09  Community Davelopment..........coimuniin i, - -
35418 Recyaling/Act 1071, - -
354.00  All Other State Capital and Cperating Grants..........vouvs. - -
355.01  Public Utility Realty Tax (FURTA) 1,826 -
355,02 - 355.03 Motor Vehicle Fuel Tax

(Liquid Fuels Tax} and State Road Turnback............ - 119,585
355,04 Alcoholic Beverage Taxes/Beverage Licenses................ 600 -
355,05 General Municipal Pension System State Aid............... 21,878 -
355.07 Foreign Fire Insurance Tax Distribution..........ccooo 35,278
355.08 Local Share Assessment/Gaming Proceeds...........
355.08 Marcellus Shale Impact Fee Distribution.........ccceeeinns
355.00  All Other Shared Revenuas & Entitlements............ccuees 25,000 -
358,00 State Payment in Lieu of Taxes
TOTAL STATE....ovviiierierisrent e ssesss s s esneen,
LOCAL GOVERNMENT UNITS
357.03  Highways and StreefS.......coocciiveniininen s msnninns -1% -
357.00 Al Other Local Governmental Units Capital and

Operating Grants.......vccvieairiiae s s s, - -
358.00 Local Govemnment Unit Shared Payments for

Contracted Intergovernmental Services.................. - -
359.00 Local Governmental Units and Authorities

Payments n Lieu of Taxes....cceviviiniiereivnaeeiens - -

14
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Infernal Trust and Memorandum

FEDERAL Enterprise Service Agency Only
351.03 Highways and StrealS.......icvevrrcvrirrmioiininnn i 3 -{% -1% NE -
351.08  Community Development.. ..o v vernec e rmn e sennanens - - “ -
351.00  All Cther Federal Capital and Operating Grants............. - - - -
352.01 National Forest.......coovcvei i - - - -
352.00 All Other Federal Shared Revenue & Entitlements.......... - - - -
353.00 Federal Payments in Lieu of Taxes
TOTAL FEDERAL..........iiririin s
STATE
354,03 Highway and Streets........oe v e $ -1 § -1 § -1 8 31,300
354.089 Community Development........occovvivviciniinnienenannnns - - - . -
354,15  Recyeling/Act 107 .cocviee it e - u - -
354.00  All Other State Capital and Operating Grants - - - -
355.01  Public Utility Realty Tax (PURTAY. c.covvei i - - - 1,828
355,02 - 355.03 Motor Vehicle Fuel Tax

{Liquid Fuels Tax) and State Road Turnback............ - - . 119,585
355.04  Alcohollc Beverage Taxes/Beverage Licenses................ - - - £00
355.05 General Municipal Pension System State Aid.........ocon0s - - - 21,878
355.07  Foreign Fire Insurance Tax Distribution..........coceeeee 35,278
355.08 Local Share Assessment/Gaming Proceeds........... . -
355.09 Marcellus Shale Impact Fee Distribution...................
355.00 All Other Sharad Revenues & Entitlements................... - - - 25,000
356.00 State Payment in Lieu of Taxes - ‘ - - -

T OTAL STATE v iieiieieeeie e st s

LOCAL GOVERNMENT UNITS

357.03 Highways and Streets....c.covviiiinnicinceann 3 ) - § -1 S -4 -
357.00  All Other Local Governmental Units Capital and

Operating Grants.........co.oov i - ‘- - -
358.00 l.ocal Government Unit Shared Payments for

Contracted Intergovernmental Services.......covvvvevnns - - - -
350,00  Local Governmental Units and Authorities

Payments in Ligu of TaXes.......ucvimvmenrciiveneeinnn.
TOTAL LOCAL GOVERNNENT UNITS........ e

TOTAL INTERGOVERNMENTAL REVENUES..........oooicnni i,

15
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361.00
362.00
363.20
363.00
364.10
364.30
364.60
364.00
365.00

367.00
368.00
369,00
370.00
372.00
373,00
3r4.00
375.00
377.00
378.00
378.00

366.00 .

TOTAL GHARGES FOR SERVICE...c.vucresserrrcernsinsens

CHARGES FOR SERVICE

Goneral GoverntNeNnt. .. v e ianinrsss s

Special Revenue

Public Safely.....ccoivicenrrisssrins s
a4 R S TPV PO TOP P
All Other Charges for Highway & Street Services.............
Wastewater/Sewage Charges......c.ocevcieviicrenieaeiiniann
Solid Waste Collection & Dlsposal Charge (irash}........
Host Municipallty Fee for Solid Waste Faclllty........cooeeiret

All Other Charges for Sanltatlon Services.........ococceieniand
[ L= L2 O PPN
HUMEN SEIVICES. ..eveccccricsiei e s s si e reea s

Culture and Recteatlon.. .., IETTTITTTIrIn

Electrlc System
GAs SYSOML i irviiriniara st e raar brrar e e
Housing SYStem. . ciiviiniisiiareersr e e
MAFKEES. .o vvr v e irr s e et
Transit Systems......ocvcv i v s
Water SYStem. .....o.ocv i e s e
All Other Charges for Samvices. ..o iviemins e

(Including State Capltal
General Fund Liguid Fuels) Projacts Dabt Service
6,468 1 % - - -
59,881 - - -

383.00
386.00
387.00
386.00
389.00

TOTAL UNCLASSIFIED OPERATING REVENUES.........

UNCLASSIFIED OPERATING REVENUES

ASSEESITIONES. 1o e ereueariniimeim ettt iesriairas s ranirues

Escheals (sale of personal property)
Contributions & Donations from Private Sectors...............
Fiduclary Fund Pension Centrlbutlens..........cin i

All Other Unclasslfied Operafing Raventes. ...

-1 & - - -
- 20,320 - -

OTHER FINANCING SOURCES

391.00 Proceeds of General Flxed Assetl Disposifion.........cceo.eeet 12001 % - - .
392,00  Interiund Operating Transfers...... et eee e e et et aieitrrs 42871 - 55,000 -
393.50 Proceeds of General Leng-Term Dabl.co..ooiviiimiraniiinnn, - - - -
384.00 Proceeds of Short-Term Debl...cooooeeivici i - - - -
395.00 Refunds of Prior Year Expendlfures

TOTAL OTHER FINANCING SOURCES.......ccoveerinanniee

TOTAL REVENUES........cioivisnraniinnnirenanenaeen: T,

16
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2014 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Internal Trust and Memaorandum
CHARGES FOR SERVICE Enterprise Service Agency Only
361.00  General GOVEMMAENt. ..ocuimicriiiniaiisim e -13 - 6,468
362.00 Public Safely..........coiiiitinns i - - 59,881
383.20%  ParkIngu i iveesviians e s s et - - -
363.00 Al Other Charges for Highway & Strest Services............. - - .
364,10 Wastewatar/Sewage Charges. . voienins e nnecneainen. 404,849 - 404,848
364,30  Solld Wasta Collection & Dispesal Charge (trash) 462,135 - 462,135
364.60 Host Municlpallty Fee for Sclid Waste Facillty..........cveens - - -
364.00  Alt Other Charges for Sanitatlon Sarvices.......cocoeeenenniais - - -
365.00 Health..ivv v e e - - -
366.00 - - -
367.00 - - -
368.00 - - -
369.00 - - -
370.00 - - -
372,00  Electrle Systom., aiicisisinsirrsanars et s enncan s - - -
373,00 G328 SYSIEM. et - - -
374.00 Housing SYstami......ccoccviiimvniv i i e - - -
A7E.00  MArketS, .. creeeorevicr i s e - - -
377.00  Transit SYstams.....c.cvanniiminerennen Fevrer e e - - -
378,00 Water SYSIBM. e inias et st r e e - - -
379.00 Al Other Charges for Services. ..o i,
TOTAL CHARGES FOR SERVICE............. resenane

483.00
386.00
A87.00
388.00
389.00

_Speclal Assgssments.........

TOTAL UNCLASSIFIED OPERATING REVENUES..........

UNCLASSIFIED OPERATING REVENUES

Escheats (sale of personal property).......ccovveeeeeienieniennn.

Contributions & Donatlons from Private Sectors.......u. .
Fiduciary Fund Penslon Contribulons......c.ooereviiiiaiianns

All Other Unclassified Oparating Revenues.........cveens

. - .
- - 20,220
- 22,026 22,028

391.00
392.00
393.00
394.00
395.00

TOTAL OTHER FINANCING SOURCES...........

OTHER FINANCING SOURCES

Proceeds of General Fixad Asset Disposition.......c....oves -1 § - 1,200
Interfund Operating TEANRSTArs. .ovvei i s - - 97,871
Proceads of General Long-Term Debt - - -
Proceads of Short-Term Bebt.. i - - -
Refunds of Prior Year Expendltures......coccvvevieiiciivnienns - - -

TOTAL REVENUES............ PP v

17
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e —————————— VPP ettt
e e e ——

Speclal Revenue

{Including State Capital
GENERAL GOVERNMENT General Fund Liquid Fuels) Projacts Debt Sarvice
400,00 Legistative {Governing) Body.....ccoireininnnieieneeniene) 12,889 1§ -1 8 -
401.00 Exacutive (Manager of Mayorh....oiviivemeeeeienenenens - - -
402.00  Auditing Servlces/Flnancial Adminlstration.........ocovien 5,700 - -
403,00 Tax Collecton....coiiiisii e e 7,128 - -
404.00  Solicitor/legal SEIVICES. .mvure i e e 68,283 - -
408.00  Secretary/Clark ..o e, 151,383 - -
406.00  Other General Government Administration........u.vvene. 1,950 5 -
407.00  [T-Networklng Services-Data Processing....eevvievieeeenn 7,187 - -
408,00  ENGINBering ServICeS...cve v serierrisiartererenryeasmamiaeenniass 34,589 - -
409.00 Genaral Government Bulldings and Plant 54,527 - -
TOTAL GENERAL GOVERNMENT.....cccnvnrmnrmriaremninannns
PUBLIC SAFETY
1000 POIICE.. ceeoeeimreeeeee et estetr e s rrsrms e e e e e s s e sen st es $ -1 § -1 % -13 -
44400 FHevriciinririiiien i ieemineee s SN 141,482 - - -
412,00  AmMbUIENCERESCUB.. ....coiit i i i - - - -
413.00 UCC and Code Enforcemant.....ccoiviiciisvriievsionnianeass 15,840 - - -
414,00 Planning and ZOMING..cciee s resese e - - - -
415,00 Emargency Management & Communications.................. 4,120 - - -
41600  Militia and AMNOMES......cisisveemrisiniis et - - T -
417.00 Examination of Licensed Occupations - - - -
418.00 Public Scéles (welghts and measiikes)............. renrenaans - - - -
419,00  Other Publlc Safety
TOTAL PUBLIC SAFETY .c...ccvmminranmnns

HEALTH AND HUMAN SERVICES
420,00 - 425.00 Heaith and Human Services....cceeivee v miiinann - - - -

PUBLIC WORKS - SANITATION

426.00 Recycling Collection and DISposal.....u v ceerieenniiannreed $ - 8 -{§ -1 8 -
42700 Solld Waste Collecflon and Disposal (trash)......ccaieiiiinnns - - - -
42800 Weed Conliol. .o e - - - -
42900 Wastewater/Sewage Collaction & Treatment......coeevvinenn
TOTAL PUBLIC WORKS - SANITATION............ enwrerann

18
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Memorandum

GENERAL GOVERNMENT Enterprise Only
400.00  Legislative {GovernIng) Body...ccviveeimrinimrinnveneannnas - 12,889
401.00  Exscutive (Manager or Mayor}......oecvaveereers, raereeeeriia, - -
402,00 Auditing Services/Financlal Adminlstratlon........eoann. - 5,700
403,00 Tax Coliection...ccieiiiiniirr i e - 7,128
404,00 Solicitor/Lagal ServIcas...coiviviriisieie i - 68,283
405.00  SecratarylClerk. .. i - 151,383
406.00  Othar General Government Administration.......coccevveune - 1,955
407.00 IT-Networking Services-Data Processing.. i icneinea. - 7,187
408.00  ENgiNoering SemviGes......v it ininises s ien i enensd - 34,589
409.00  General Government Bﬁildlngs and Plant..........cccoiienemies - 54,527
TOTAL GENERAL GOVERNMENT........c.civinas

TOTAL PUBLIC SAFETY.....ccvravmninnummnmncenies

141,482

15,840

4,120

PUBLIC SAFETY

410,00 POliGB.cuunii i e e
411,00 FIFBuireciimrem i eres e cmrs e s et s v s s s s
412,00 AmbUlance/RESCUB.....covv i e s
413.00 UCC and Code Enforcement.....cciiciieiurinrsciee e ienenes
414.00  Planning and ZoNiNg. .. ee o sieassinier e ieareeaines
415,00 Emergency Management & Communications. ..oy
416.00  Militla and Armories. ..o
417.00 Examination of Licensed OccUpations......eus e,
418,00  Public Scales {(welghts and measures)

419,00  Other Public Safety

HEALTH AND HUMAN SERVICES

420,00 - 425.00 Health and Human Services.......c.cvveviiimnenvecnnn. - -
PUBLIC WORKS - SANITATION

426.00 Recyeling Collection and Dlsposal.....oeioveiie i - -
427.00 Solid Waste Collection and Disposal (lrash).......ceinannn 448,075 446,075
428,00 Waed CONTol..ui e i s e e - -
429,00 Wastawatar/Sewage Collectlon & Treatment.......ccvvvereernn 229,696 229,698
TOTAL PUBLIC WORKS - SANITATION....... Crserer e
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Special Revenus

{Including State Capital

PUBLIC WORKS - HIGHWAYS & STREETS Genaral Fund Liquld Fuels) Projocts Debt Service
430,00 General Services ~ Administration.......c.ccivma v, 5 356,711 | $ -3 -4 -
431,00 Cleaning of Streats and GUHErS.......vvver v e - - - -
432.00  Winter Maintenance - Snow Removal.....coovneiim e 79,758 - - -
433,00 Trafflc Control Devicas.......oiiiiiinnn e 4,633 - - -
434,00  Streat LIghtNg. ..o v iiioimimrcsirmenrene s en e e o - 23,271 - -
435.00 Sidewalks and CrogsWalks......ooeevvsmisininissrnn s - - - -
436,00 Storm Sewers and Bralis. e eiesiin s - - - -
437.00 Repalrs of Tools and Machinsry.....ccooieieininnnnn, 64,809 - - .
438.00 Maintenance & Repairs of Roads & Bridges..........c.eco. 40,945 - - -
439.00 Highway Construction and Rebuilding Projects............... - - - -
TOTAL PUBLIC WORKS - HIGHWAYS & STREETS

PUBLIC WORKS - OTHER SERVICES

440.00  AITPOMES..ievuiciienie s s e s te v arrasa sy iae e 3 - | § -3 -3 -
441,00  Cametaries, ...ccceciv i s - - . -
442,00  Electric SYstem. v i, ~ - - .
443,00  Gas SyStEM. vt e - - - -

444,00 Markets

445.00  Parking - - - -
446,00 Storm Water and Flood Control.....ccvivnansmnn - - - -

447,00  Transit System.,..

448,00 Water SYSIEM. .o e .
44900 Waler Transpert and Terminals.......oveeeiiniiininins -
TOTAL PUBLIC WORKS - OTHER SERVICES.........c..s

CULTURE AND RECREATION

461.00  Culture - Recreation Administration....c.ccoveevisviniiinnonn $ -13 -1% -14% .
452,00 Participant Recraatlon......cciccmnic e senireiiiennenne s 3,000 - - -
453,00 Spectator Recreation. ... - “ “ -
454,00  Parks.....eeiienen 58,068 - - -
455.00 8hade TreBS...covevieiiiie e s - - - -
4568.00  LIBraries. oo e, 5,000 - - -
457.00  Civil and Milltary Celebrations....c.cceoeveiviniiiniiiiiennn - - p -
458,00 Senior Cilizens' Conters.....o.iimmmenice | - - - -
459.00 Al Other Culture and Recreation......cvieviiameenienininninn,

TOTAL CULTURE AND RECREATION

COMMUNITY DEVELOPMENT

484,00 Conservation of Natural Resources. ..., $ -1 % -5 B -
462.00 Community Development and Heusing.........oo e - - - -
4683.00 Economic Development.. ..o, - - . -
464,00  Economic Opportuniy... s - - - .
465-462  All Other Community Development

TOTAL COMMUNITY DEVELOPMENT..............
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430.00
431.00
432,00
433.00
434.00
438.00
436.00
437.00
438.00
438.00

Trust and Memorandum
PUBLIC WORKS - HIGHWAYS & STREETS Enterprise Agency Cnly
General Services - Administration......ooi s -1 8 386,711
Cleaning of Streets and GULETS....vvuvviciinn e - -
Winter Maintenance - Srow Removal.....oivimiinnnnnn, - 79,768
Traffic Contral DeVILes. .....cimiimiiis s - 4,633
Street LIGhtING. v s snscmerses e siesnnend - 23,271
Sidewalks and Crosswalks... e - -
Storm Sewers and Drains. ..o e - -
Repalrs of Tools and Machinery...
Maintenance & Repairs of Roads & Bridges.....
Higghway Cons{rut‘:tlon and Rebullding Projects............
TOTAL PUBLIC WORKS - HHGHWAYS & STREETS.........

440.00
441.00
442.00
443.00
444.00
445.00
446,00
447.00
448.00
449.00

TOTAL PUBLIC WORKS - OTHER SERVICES

PUBLIC WORKS - OTHER SERVICES

AIFPOMS. . ciiarire i s -1 % -
Cemeteries. .....coa v - -
Elactric System. ..iv v i - -
GaS SYSIBM .ttt s - -
Markets... - -
Parking .....coviveiiiniiiisi i - -
Storm Water and Flocd Gonfrol......ccvuivneeenns - -
Translt SYstem. .. e - -
Water SYStem. ..o - -
Water Transport and Terminals

451.00
452.00
45300
- 45400
455,00
456.00
457,00
458.00
" 453.00

CULTURE AND RECREATION

TOTAL CULTURE AND RECREATION

Culture - Recreation Administration. .. -1 % -
Participant Recreation. ..o - 3,000
Spectator Recreation...........c.ccciuiee - -
ParkS. . i e e - 58,068
Shade Trees. ittt n b e - -
[Tty = T PP UPYPPPPPTS - 5,000
Civil and Military Celebrations.. ..cvevevvvervviviasin e vrsnenanina - -
Senlor Cltizens' Canters......cooveeieiiienivici e | - -
All Other Culture and Recreation

COMMUNITY DEVELOPMENT
451.00  Conservation of Natural Resources..........cceeeeve.

- 46200  Communily Development and Heusing
463.00  Economic Development....w. i
48400  Economic OpportUnity.....ccov i irsseees esenes
465-469  All Other Community Development

TOTAL COMMUNMITY DEVELOPMENT...c.ccvviimnrienianns
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]

Speclal Revenue
(including State Capital
DEBT SERVICE General Fund Liquid Fuels) Projects Debt Service

471.00 Debt Principal {short-term and long-term)........ccvvivrinias $ -1 % -1 % - % -
472.00 Debt Interest {short-term and leng-term). ..
478.00 Flscal Agemt Fees.....cviiiisiiin e - - - -

TOTAL DEBT SERVICE. ... ccisvsvnrennsnrmnnminnasinssnnnnnsassf

EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS

Aot Employer Paid Withholding Taxes and Unemplayment Cof $ 34131 | § -1 % -3 .
482.00 Judgments and Losses - - - -
483,00 Pension/Retirement Fund Contifbutions.....o.ciiieea 22,026 - - -
484.00 - Workers Compensation Insurance. ..o s 35,003 - - -
487.00  Group Insurance and Other Benefits...

TOTAL EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS........c.e...

INSURANCE

486.00 Insurance, Casuaity, and Surety......coonviiinininnnn, 51,483 - - -

UNGLASSIFIED OPERATING EXPENDITURES

488.00  Fiduciary Fund Benefits and Refunds Paid................... $ -1 8 - % -1 -
489.00 Al Other Unclassified Expenditures................

TOTAL UNCLASSIFIED OPERATING EXPENDITURES...

.._OTHER FINANCING USES = .

404,00 Refund of Priar Year Revenues... ..o ircienininnnnnns

492.00 Interfund Operating Transfers.......cooovvvvviniinninnnen,
493.00  All Other Financing Uses.....coiviviiiivencenss, v feeeens

TOTAL OTHER FINANCING USES......c.ooiniiiiiniens

TOTAL EXPENDITURES.....ccoicvinivirnnin s cien s

EXCESS/DEFICIT REVENUES
OVER EXPENDITURES ....coivciriiimri s cansnans
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R e e T e e ———————————————— ]
_ e e

471.00
472.00
475.00

TOTAL DEBT SERVICE..ciimsmrsiimsirmnnisinsnresmesmnesna s

DEBT SERVICE

Enterprise

Internal
Service

Trust and
Agency

Memorandum
Only

Dabt Principal {short-term and leng-term)......c.ccccvueeee -8

Debt Interest {short-term and fong-term}.....cooiiiiinniind

Fiscal Agent Fees......cc.eeennnee

481.00

482.00
483.00
484,00

EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS

Employer Paid Withhelding Taxes and Unemployment Co §

34,131

Judgments and Losses...ciniinin e

Pension/Retirament Fund Confributiens.........

22,026

Waoarkers Compensation Insurance..........

35,003

487.00

Other Group Insurance Benefits....... [P RN

TOTAL EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS......cov.e-

81,384

INSURANCE

486.00 Insurance, Casualty, and SUrety......coecieeinienininnn,

51,483

UNCLASSIFIED OPERATING EXPENDITURES

488.00  Fiduciary Fund Benefits and Refunds Paid...........

§

13,197

489,00  All Other Unclassified Expenditures......
TOTAL UNCLASSIFIED OPERATING EXPENDITURES...

5,407

_OTHER FINANCING USES_

491.00  Refund of Prlor Year Revenuss.......v.uueae.
492.00 Interfund Operating Transfers...c.ooveec i,
493.00  All Other Financing Uses.......... s B .

TOTAL OTHER FINANCING USES.....cccoiiimivamesmnnainans

TOTAL EXPENDITURES...covciimrvmimianimnne s vannnsassans s

EXCESS/DEFICIT REVENUES
OVER EXPENDITURES. .....cccoiiirrmnrmnrirnannanrsassisanians
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STATEMENT OF CAPITAL EXPENDITURES

Capital Capital

CATEGORY: Purchases Construction Tota!
Community Development.........oeeeeveaiieannss $ -Fs -8 -
EleCtriC. . ovenscavrennie s vrrns s s v e

Fira@...oiiivn i - - -
Gas SYStEM. v - - -
General Governmenit........coceevveecnininiceenanad - - -
Health. v e, - - -
Housing - - -
Libraries - - -
Mass Transit...ccoov i - - -
PATKS 1 evesvveveitriraasseessnesresreansenssstsnranesseed - 38,141 38,141
POliCE.civiviiin s - - -
Reraation. v ie i e - - -
BEWEI ...ttt - -
Solid Waste.....cccoiiniiin o - - -
Streets/Highways.....coicir i, 97,306 - 97,306
Water. .o - - -
Other {Please Specify) - - -
TOTAL CAPITAL EXPENDITURES ..ot i iairserssirns s tinnsannssne s ssacamssmnsnnssassmnsnans

EMPLOYEE COMPENSATION

EMPLOYEE COMPENSATION:

Total salarles, wages, commissions, etc. paid this year (including all employees and elected officials)™

* Ise income from box 16 of the W-3 Statement
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FRANCE, ANDERSON, BASILE and COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

903 Chestnut Street 610-967-120C Phone
Emmaus, Pennsylvania 18049 610-966-6669 Fax
www.fabandco.com

To the Board of Supervisors
Allen Township
Northampton, Pennsylvania

In planning and performing our audit of the financial statements of Allen Township for the year
ended December 31, 2014, we considered the Township's internal control in order to determine our
auditing procedures for the purpose of expressing an opinion on the financial statements and not to
provide assurance on internal control. However, during our audit, we noted certain matters
involving internal control and other operational matters that are presented for your consideration.
This letter does not affect our report dated April 28, 2015 on the financial statements of Allen
Township. OQur comments and recommendations, all of which have been discussed with
management, are intended to improve internal control or result in operating efficiencies. We will
be pleased to discuss these comments in further detail at your convenience, to perform any
additional studies of these matters, or to assist you in implementing recommendations. OCur
comments are summarized as follows:

1. Segregation of Accounting Duties

Proper accounting controls provide for the segregation of accounting functions. The Township
Treasurer and Manager are currently involved in all aspects of the accounting functions of the
Township. Inadequate segregation of accounting duties increases the possibility that the
misstatement of the Township's financial statements will not be prevented or detected by the
Township's internal control systems. We understand that it is impractical to have an accounting
staff large enough to provide for proper segregation of all duties but the Board and management
should work to provide as much segregation as possible with its limited resources.

2. Financial Statement Preparation

Our firm currently assists the Township's accounting staff in preparing the Municipal Annual
Audit and Financial Report required by the Pennsylvania Department of Community &
Economic Development. These financial statements are the responsibility of management and
management should continue to maintain accounting records in a format that is compliant with
the Pennsylvania Department of Community & Economic Developrnent regulations.

3, Affordable Care Act

Although this observation is outside the scope of the audit function, we strongly suggest that the
Township reviews their compliance with the Affordable Care Act (ACA). There are significant
penalties for noncompliance that you should consider having your plan provider or solicitor
review to ensure compliance with the Act.



This report is intended solely for the information and use of the Board of Supervisors, management,
and others within Allen Township, and is not intended to be and should not be used by anyone
other than these specified parties.

it Ollara., fonll “”‘/éﬂg fc.

Emmaus, Pennsylvania
April 28, 2015



FRANCE, ANDERSON, BASILE and COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

903 Chestnut Street 610-967-1200 Phone
Emmaus, Pennsylvania 18049 610-966-6669 Fax
www.fabandco.com

COMMUNICATION WITHJ THOSE CHARGED WITH GOVERNANCE

April 28, 2015

To the Board of Supervisors
Allen Township
Northampton, Pennsylvania

We have audited the financial statements of Allen Township for the year ended December 31,

2014, and have issued our report thereon dated April 28, 2015. Professional standards require
that we communicate to you the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated December 24, 2014, our responsibility, as described
by professional standards, is to express an opinion about whether the financial statements are
fairly presented, in all material respects, in conformity with accounting principles used to
complete the Pennsylvania Municipal Annual Audit and Financial Report. Our audit of the
financial statements does not relieve you or management of your responsibilities, Our
responsibility is to plan and perform the audit to obtain reasonable, but not absolute,
assurance that the financial statements are free of material misstatement. As part of our audit,
we considered the internal control of Allen Township. Such considerations were solely for the
purpose of determining our audit procedures and not to provide any assurance concerning
internal control. We are responsible for communicating significant matters related to the
audit that are, in our professional judgement, relevant to your responsibilities in overseeing
the financial reporting process. However, we are not required to design procedures
specifically to identify such matters.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated
to you in our discussion prior to commencement of the audit.



Allen Township
Page 2

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management 1s responsible for the selection and use of appropriate accounting policies. We
noted no transactions entered into by the Township during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate
level of management. Management has corrected all such misstatements. In addition, none of
the misstatements detected as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as
a financial accounting, reporting, or auditing matter, whether or not resolved to our
satisfaction, that could be significant to the financial statements or the auditors’ report. We
are pleased to report that no such disagreements arose during our course of the audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated April 28, 2015.
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Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Township’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to retention as the Township’s
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.

We strongly suggest that the Township reviews their compliance with the Affordable Care
Act (ACA). There are significant penalties for noncompliance with the ACA. Employers
offering noncompliant plans subject themselves to a possible excise tax of $100 per day, per
employee, per violation. These violations could prove to be substantial. We recommend that
the Township has their plan provider review your plan(s) to ensure compliance with the ACA.
Additionally, you may wish to have your solicitor review your compliance with ACA
provisions.

This information is intended solely for the use of the Board of Supervisors and nianagement
of Allen Township and is not intended to be and should not be used by anyone other than
these specified parties.

i, Qb sk o lpny | PC.

Emmaus, Pennsylvania
April 28,2015



